Anyone who has been keeping up with the mortgage industry knows as of the 30th of this month, down payment assistance, or DPA, is supposed to cease. In my own branch, and in many of my colleagues’ offices the last few days, it has been “nose to the grindstone”, in order to get loans with DPA closed, or cleared to close by month end.  It is believed by many that DPA will in fact be extended, though if so, higher credit scores are expected to be required.  The higher minimum credit score most likely will be around 620. What this means is that more than ever before, potential borrowers must take care of their credit.  Anyone planning for a home with credit scores below 580 should immediately begin working toward score improvement.  It can be done.  One thing I’ve observed is that many well intentioned consumers take the wrong steps on their own with credit improvement. They’ll often do things like open an account with a creditor under the belief this will help establish or improve their credit. What many don’t understand is that if you open an account with the wrong type creditor, or open a revolving account and don’t know how to manage it correctly, it can actually hurt you more than help you. Over the years I’ve learned certain things should be left to the experts.  While I also am a believer in intuition and going with one’s gut instincts, I’ve learned to seek counsel and advice from those who know more than I do. This means those planning for a home should consult a reputable mortgage lender about their credit status prior to taking action on their own.  If I see an issue with credit, I immediately recommend my Purchase Power program which is hugely successful in credit improvement.

     With the big news this week of the substantial government bail out of investment banks, many are feeling nervous.  It is understandable, but rest assured, home loans are being made, houses are being sold, closings are happening, and business will continue to be conducted. The coming days and weeks will be quite a ride, I suspect, for the market, but housing and home loans aren’t going away, friends.
